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SUB J : COMMERCE AND SHIPPING MINISTRY CLAIMS SWEDEN VIOLATES 
OECD SHIP FINANCING RULES 

1 . UNDERSECRETARY PER MARTIN OLBERG IN MINISTRY OF COMMERCE 
AND SHIPPING CLAIMS, ACCORDING TO NEWSPAPER INTERVIEWS, 

THAT SWEDEN VIOLATES OECD SHIP FINANCING RULES. TWO NORWEGIAN 
SHIP OWNERS WHO HAVE CONTRACTED A TOTAL OF SIX SHIPS AT SWEDISH 
YARDS HAVE BEEN OFFERED SAME TERMS AS THOS EXTENDED TO DOMESTIC 
SWEDISH CUSTOMERS, THAT IS, 30 PERCENT STATE SUBSIDIES, THE 
REMAINING 70 PERCENT TO BE PAID IN INSTALLMENTS OVER 12 YEARS. 
CURRENT OECD RULES STIPULATE MAXIMUMS OF 80 PERCENT CREDIT AND 
PAYMENT OVER SEVEN YEARS. 
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2. NORWEGIAN AUTHORITIES HAVE APPROACHED THE SWEDISH MINISTRY 
OF INDUSTRIES TO URGE CONFORMITY TO OECD RULES. ALLEGED SWEDISH 
CONTENTION THAT THE 30 PERCENT SUBSIDY PART OF PACKAGE IS GIVEN 
TO SHIPOWNERS, RATHER THAN TO SHPYARDS, DOES NOT CONVINCE 
NORWEGIAN AUTHORITIES THAT EVEN THAT PART OF DEAL IS WITHIN 
FRAMEWORK OF OECD REGULATIONS. 
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3. EMBASSY COMMENT: THIS ISSUE - WHICH COULD RESULT IN NORWEGIAN 
AUTHORITIES REFUSING IMPORT LICENCES FOR THE SHIPS - IS 
STILL UNDER CONSIDERATION AND THERE IS REASON TO BELIEVE THAT 
IT IS REGARDED WITH MIXED FEELINGS IN NORWEGIAN OFFICIAL 
CIRCLES. 

AN IMPORT LICENCE WAS ACTUALLY GRANTED EARLIER THIS YEAR BY 
MINISTRY OF COMMERCE AND SHIPPING UNDER SIMILAR CIRCUMSTANCES 
FOR A 130,000 TDW. TANKER FROM SWEDEN’S UDDEVALLAVARVET. 

OLBERG HAS ADMITTED THAT THIS CONTRACT WAS IN VIOLATION OF 
OECD RULES BUT CLAIMED (NOT QUITE CONVINCINGLY) THAT LICENCE 
HAD TO BE GRANTED BECAUSE CONTRACT WAS PART OF A LARGE PACKAGE 
DEAL BETWEEN SHIPOWNER AND SHIPYARD. SECONDLY, NEW 
CONTRACTS FOR SIX SHIPS WOULD MEAN ABOUT 

150 MILLION KRONER ($27 MILLION) WORTH OF SUBCONTRACTING FOR 
NORWEGIAN FIRMS. 

BREMER 
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